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PHONE: (601) 654-2621 
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кн I „57 Арт 7, 1972 


TO: All Directors 


SUBJECT: S.B.A. Loan, meeting with Mr. Roy Si 
Zions lst National Bank: April 4, 1972, Gordon 
Lowe Ashton, Mr. Simmons and Mr. Noal Bennett, ] 


ns, President 
endenhall and 
:00 A.M. 


After presentetion of our problem in acquiring : loan from First ; 


Security, Mr. Simmons agreed ‘that Zions would handle the loan on 
the basis of whatever requirements that S.B.A. applied to the | 
loan. Lt was felt that the money could be availble within 
abont a week Lo ten daya. 

He said that there should be some guarantees to -omp Ly with the 
regulations of S.B.A. which we were in agreement bug he also said 
that the guarantors should be entitled to some c mpensation for 
the additionil risk, probably in the form of stokk options. Lowe’ 
then explain:d the underwriters position on the ptions we had | 
attempted, сла that we had to cancel them to mee the underwriter: 
conditions. Mr. Simmons then described a method||that he felt 
would be.satisfactory to all, including all old find now stockholders, 


and still give those management-guarantors some ppportunity to 


| 


- Assuming that after the public offering was completed there would 


be 500,000 shares at $1.00. If this were so, perhaps 50,000 shares 
could be held as option stock for the guarantors|jif the profits of 
the Company were equal to 20% of the original stock sales (or 20 | 
cents per share). Only when this happened, could the guarantors 
excerise their option. In this manner, the guarantors-management 
must have profits generated adequate to assure A 1 stockholders an 
caınings ratio adequate to have the price above their purchase 
price, and the dilution of the stock carnings from the excercise of 
the options would not dilute the stock carnings nough to upset 
En em. 
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